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Brazil exported 9% less furniture in the first quarter of
2006 in comparison with the same period last year. The
USA, Brazil’s main furniture importer, decreased imports
to $71.9 million in the first quarter of 2006, down 20%
from the same period in 2005. This is a direct
consequence of the difficulty in passing on increasing
costs and the emergence of Chinese furniture in the US
market, which have taken market share away from
Brazilian furniture. Exports of Brazilian furniture also
declined in respect of France (down 23% to $17.3
million), Germany (down 56% to $6.3 million) and the
Netherlands (down 38% to $5.8 million) during the first
quarter of the year. However, increased exports were
registered in the UK (up 11%), Spain (up 19%),
Argentina (up 49%) and Mexico (up 49%). Although
furniture exports to Chile, Argentina, Uruguay and
Mexico are comparatively smaller, these are growing at a
fast pace.
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The continuing devaluation of the US dollar against the
Brazilian real in 2005 and part of 2006 is making it
difficult for the solid-wood sector in Brazil, particularly
those focused on exports. However, some experts have
positive expectations for 2006 and 2007. Brazil is the
world’s seventh largest exporter of solid wood products
and shares the leadership in South America with Chile.
Brazil now exports 15% of its wood production and has
room to increase its global market share. High cost
logistics are one of the basic constraints to export
expansion, with a host of problems with transportation,
container leasing and port strikes.




